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Water Supply and Sanitation



o

FINLAND

Before the war in Ukraine:

* Access to the piped water supply was
70 %

e Access to centralized wastewater
collection and treatment services was
around 50 %

e 10 million people lacked access to
water services

In rural areas, access to WSS services is
extremely low

Investments needed to maintain and
expand WSS infra are 20% of GDP
annually

The WSS sector governance framework
is fragmented, with administrative and
legislative shortcomings that limit
coordination between national and
local administrations and hamper
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Sector at a Glance

WSS investments and their proportion of GDP
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o Recovery and Reconstruction Needs

Total recovery and reconstruction needs by sector (US$ billion) as of

W‘JA Component | Total needs (2024-2033) |

e Thelosses in the sector are

] o Water treatment facilities 532.5
estlmated tO be US$11.6 bl”lon Sewage treatment plants 1/5390
Water pumping stations 362.8
0

* QOver 40% of sector losses stem Sewage pumping stations 7995
from lost revenues from WSS Reconstruction | Water supply networks 14603
provision Needs Sewer networks 1,311.4
Wells 23.9
* The total cost of damage to the Laboratories 2.2
sector is estimated to be almost Clean water tanks 219
a0 Water towers 174.3
USS4 bllllon: The greatest damage Service Delivery Demolition and debris management 527.1
is observed in wastewater Restoration Facility Operational costs 893.7
treatment plants, wastewater Needs Increased energy/fuel consumption support 3,692.3
collection networks and drinking LI L0088

water networks Source: RDNA3 assessment team*



AN Recovery and Reconstruction priorities

Estimated 2024 recovery and reconstruction priorities (USS million)*

Water
treatment Sewer
facilities networks

Sewage
treatment
20.5 plants
Water

pumping
stations

Water supply networks

*Source RDNA3 assessment team

The government estimated that
reconstruction priorities in 2024 require
241.9 mn USD

Water supply (including water intake,
treatment, storage, and distribution)
represents 60% of total value of priorities

The priorities reflect the need to: 1.) Repair
and reconstruct critical assets, 2.) Develop
local reconstruction plans and strategies

Technological priorities include

. Need to decentralize WSS facilities
. Favor low-cost and easy-to-maintain
infrastructure development
Government and municipal implementation
capacity is a key challenge



Irrigation and Water Resources



T Sector at a Glance

* Before the war in Ukraine: o o
* 2.2 mn ha equipped for irrigation ‘l ® 3 /O 9 8 ° 7 /O

* 0.7 mn ha were operational
* 0.3 mn ha were irrigated
* Significant irrigation assets
inherited from the Soviet Union 54% 346 $
deteriorated due to a vacuum in
ownership and funding

* Ukraine, supported by World
Bank has been implementing an
irrigation and drainage strategy
2017 -2025

Source: hydrosolutions GmbH



Twamo  Recovery and Reconstruction Needs

e Destruction of Kakhovka Dam
resulted in 95% increase of
damages in I&D sector

* The losses in the sector are
estimated to be US$716.8 million,
increasing 233% from the
previous year

* The total cost of damage to the
sector is estimated to be US$740
million. Increasing 95% from the
previous year

Total recovery and reconstruction needs by sector (US$ billion) as of

remhar 2M2%
Categor Types of activities/investments L
e L (2024-2033)
Reconstruction, overhaul and modernization of state irrigation 2752 5
infrastructure )
Reconstruction [Reconstruction of hydraulic structures of protective arrays of 77.0
needs Dnipro reservoirs )
Irrigation system upgrading and expansion in four priority systems:
. . . . 1,254.7
Kakhovska, Pivnichno-Rogachinska, Sirogozska and Priazovska
Restoration and modernization of water management
. 1,408.2
infrastructure
Restoration of the functioning of the state water monitoring 15
. . system ’
SETE t.iellvery Restoration and construction of centralized water supply of rural
restoration o 91.6
d settlements using imported water
needs - .
Restoration of drainage systems 1,080.0
Flood risk management measures 0.0
Protection of floodplains of the Irpin River 3,742.3
On-farm irrigation technology/equipment support to WUOs 321.1
Total 10,734.0

Source: RDNA3 assessment team*




AN Recovery and Reconstruction priorities

Estimated 2024 recovery and reconstruction priorities (USS million)*

The government estimated that
reconstruction priorities in 2024 require

Feasibility 43.6 mn USD
study

*  Technical infrastructure inventory and
design of modernization projects,
equipment for water management
planning, accounting, and irrigation
monitoring including WUQOs training

*  Feasibility study and inventory for
restoration and modernization of specific
systems

Implementation capacity remains to be
the key challenge for the sector
development

Technical
infrastructure
inventory

*Source RDNA3 assessment team
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Touno State — Funded Procurement via Prozorro

How it’s done? How to succeed?
» State-funded procurement is done through the » Seek local partners to participate in the
Prozorro public procurement system in Ukrainian procurement
only . .
o » Find partners by reviewing the awarded lots
« Access to bidding is done through a number of
private platforms. * Prepare to work with your partners proactively:
* Busmess_es receive payment for procured goods + Find procurement lots yourself and notify your partner
and services from the state budget accordingly
* Let the partner submit the proposal where your business is
either part of the bidding consortia or subcontracted
» Consider having a liaison officer in Ukraine for BD
[MOTOYHWI PEMOHT LLUMTOBUX B
R R e HaB4Ya/lbHWX 3aknagax /700 OOO,OQ
T e T e Tt I e e DU A e TENDERING PERIOD [LleBYEeHKIBCEKOTO painoHy MicTa
|_L| . - . K ., AK(CPV) 021:2015: Budget: 700 000,00 UAH (including vAT) . .
45310000-3 EnexTpoMONTaNGH pOOTH Kuesa, kop AK (CPV) 021:2015:
Purchase: UA-2023-12-04-014281-a / to ProZorro / to DoZorre ::‘:::;IZ:::“::';'S f:"“):i:;?H 4531 000073 EHEKTDOMOHTaXHI DO6OT|/]

Customer: paiokHai & MicT Kuesl nepxasHol
anMinicTpaull Source: Prozorro procurement system 12

Source: E-tender private procurement platform



o

FINLAND

DREAM—A digital Restoration
Ecosystem with a single pipeline
and a single window for all
recovery and modernization
projects initiated by Ukrainian
communities.

Envisaged by the government and
donors as a unique ERP-like
system for restoration

Communities — create and
manage projects

IFIs/IFOs — Evaluate and select
projects for funding

Feb, 27
2024

@}

I
)

DREAM Platform

UAH 64™117°495.00
Covered for 17.91%

Active
Since Mar 4

Average
50 /100

Water, Sanitation and Waste Mngmt
Sanitation

"Reconstruction of the pressure sewer collector from the K-3 well along the avenue
Plekhanova, str. Hrushevskyi, through the river Voloska Balakliyka to the treatment facilities of
Balakliya, Kharkiv region

restoration of the service life of the network and reduction of sewerage

. n/a 18% n/a
operating costs
BRP risk Financial Project NEB
index coverage assessment Compass
assessment
Placed in v Initiated by

Balakliyska community ¥ BALAKLIA CITY COUNCIL OF KHARKIV REGION

Contributed by g Implemented by
n/a n/a

Source: DREAM platform

Businesses — plan and participate in reconstruction (Prozorro module will be added)

13


https://dream.gov.ua/ua

AN Major IFI Funded Projects

Project/Activity Project details Project/Activity total
cost

WB: Infrastructure investment: over 80 projects in 10 cities to upgrade water 350 mn USD
Second Urban Infrastructure supply, wastewater collection and treatment, as well as solid waste

Project management

EIB: The project (framework loan) builds on two previous successful 250 mn EUR
UKRAINE RECOVERY III FL operations that have delivered to Ukraine so far more than hundred of

schools, hospitals, social housing, water plants etc.

EIB: The project (framework loan) aims to improve drinking water supply and 200 mn USD
UKRAINE WATER RECOVERY FL  waste water treatment in cities throughout Ukraine, focusing in particular

on the quick restoration and repair of damaged or overstretched water and

sanitation infrastructure.

EBRD: The emergency needs of the city of Mykolayiv, Ukraine, are to rehabilitate 33 mn USD
RLF - Mykolayiv Emergency its ageing water supply and treatment infrastructure due to damages

Water Project caused by Russian shelling.

NEFCO: Financial support is currently being used for repairs and reconstruction of 290 mn EUR
Green Recovery Programme for  municipal infrastructure in an environmentally sound way,

Ukraine accommodation of internally displaced persons (IDPs) and capacity

building for designing Local Green Recovery Plans.


https://www.eib.org/en/projects/pipelines/all/20090485
https://documents.worldbank.org/en/publication/documents-reports/documentdetail/099062723155510907/p132386098c2380e409df30a9c38040eb4c
https://documents.worldbank.org/en/publication/documents-reports/documentdetail/099062723155510907/p132386098c2380e409df30a9c38040eb4c
https://documents.worldbank.org/en/publication/documents-reports/documentdetail/099041123211531804/p180332073afd5000947f041f00c179889
https://www.eib.org/en/projects/all/20230227
https://documents.worldbank.org/en/publication/documents-reports/documentdetail/803731625364161631/ukraine-improving-power-system-resilience-for-european-power-grid-integration-project
https://www.eib.org/en/projects/pipelines/all/20210112
https://www.ebrd.com/work-with-us/projects/psd/54575.html
https://www.ebrd.com/work-with-us/projects/psd/54575.html
https://www.ebrd.com/work-with-us/projects/psd/54575.html
https://www.nefco.int/financing/municipalities-in-eastern-europe/green-recovery-ukraine/
https://www.nefco.int/financing/municipalities-in-eastern-europe/green-recovery-ukraine/
https://www.nefco.int/financing/municipalities-in-eastern-europe/green-recovery-ukraine/

Thank you!

Sergii Malynovskyi
Country Advisor
Business Finland
+38050 311 6646

Ext.sergii.malynovskyi@businessfinland.fi
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